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US Natural 
Disasters



Worldwide Natural Disasters

https://www.aon.com/getmedia/a3bb33ae-0424-421c-a4fb-eec805171cff/20241107-q2-2024-catastrophe-recap.pdf

http://www.aon.com/getmedia/a3bb33ae-0424-421c-a4fb-eec805171cff/20241107-q2-2024-catastrophe-recap.pdf


US Natural Disasters



Colorado Natural Disasters

https://www.ncei.noaa.gov/access/billions/state-
summary/CO

http://www.ncei.noaa.gov/access/billions/state-summary/CO
http://www.ncei.noaa.gov/access/billions/state-summary/CO


Colorado Hail

http://www.rmiia.org/catastrophes_and_statistics/Hail.asp

https://climate.colostate.edu/reports/wy2023_climate_summary_long.pd
f

http://www.rmiia.org/catastrophes_and_statistics/Hail.asp


Wildfire Risk



What is Reinsurance?
Definition Purpose Benefit

● Insurance for 
insurance 
companies

● Risk Management: 
Insurers transfer 
portions of their risk 
to reinsurers.

● Financial Stability: 
Helps insurers 
maintain steady 
financial 
performance.

● Protection: Shields 
insurance companies 
from large or 
catastrophic losses.

● Market Stability: 
Ensures the insurance 
market remains stable 
and reliable.



Homeowners’ Insurance: Premiums

“In the state of Colorado, 
homeowners insurance was 
unprofitable in eight of the last 11 
years, more than any other state.”

Source:  https://www.nytimes.com/interactive/2024/05/13/climate/insurance-homes-climate-change-
weather.html

http://www.nytimes.com/interactive/2024/05/13/climate/insurance-homes-climate-change-weather.html
http://www.nytimes.com/interactive/2024/05/13/climate/insurance-homes-climate-change-weather.html


Actions Taken to Date



Recent Legislation 

● Underinsurance (HB23-1174): Increases certain 
coverage offerings

● FAIR Plan (HB23-1288): Insurer of last resort
● HOA Study (HB24-1108): Market analysis for HOAs and 

lodging facilities and potential recommendations



HB23-1174 Underinsurance

● Extended notice from 30 to 60 days on cancellations or 
nonrenewals

● Increased Coverage Options
○ At least 20% on law and ordinance coverage
○ At least 50% for extended replacement coverage

● Expanded options for homeowners to provide replacement 
cost estimates of their own

● Required Disclosures



HB23-1288 FAIR Plan

● Insurer of Last Resort
○ Availability, not affordability 

● Limited Coverage Options
○ $750,000 residential
○ $5 million commercial
○ Actual Cash Value
○ Limited Covered Perils

● Subject to eligibility and property inspection
● Launch 2nd quarter 2025



HB24-1108 HOA Market Study

● Market Conditions
○ Coverage availability by market 
○ Coverage affordability by property value
○ Areas of the state with availability concerns

● Recommendations of potential measures and programs to 
ensure the long term sustainability and availability of 
coverage

● Final contracting stages with an independent 3rd party



Website Resources

New: Homeowners & 
HOA Insurance Toolkit

● Common Terminology
● Resources
● What’s causing premium 

increases
● Information and FAQs for 

homeowners and homeowners 
associations (HOAs)

doi.colorado.gov/homeowners-hoainsurancetoolkit

http://doi.colorado.gov/homeowners-hoainsurancetoolkit


Looking Forward



Wildfire Risk Models

● Used by insurers to evaluate where to write business and 
the premiums they charge 

● Insurers use different models with different data sources 
and may blend models 

● Focus is on the immediate property and surrounding 
areas; don’t factor in community/state mitigation efforts

● Consumers have little insight into these models



HB25-1182                                                     
Risk Model Transparency

● Include mitigation measures in wildfire scores
○ Parcel level mitigation
○ Community level mitigation
○ Show how state level mitigation is taken into account 

● Allow homeowners to meaningfully appeal their wildfire 
score 
○ If you’ve mitigated, you should get credit

● Tell the public what discounts they provide for mitigation



Home Hardening Programs

● Multiple states have home strengthening programs, including 
Alabama, Louisiana, Minnesota, and Oklahoma
○ Many based on IBHS roof hardening standards
○ Stronger roof attachments, impact resistant materials, 

and water barriers/reinforced connections
● “Structural modifications can reduce wildfire risk up to 40%, 

and structural and vegetation modifications combined can 
reduce wildfire risk up to 75%.” (NAIC).



Strengthening Roofs In Colorado
What is Roof 
Hardening?
Making roofs stronger to 
withstand severe weather

Why is it Important 
in Colorado?

● High winds and strong 
windstorms

● Frequent hailstorms

Stronger Roof 
Attachments
Using better nails or screws 
to keep the roof attached 
during high winds

Impact Resistant 
Materials
Using shingles or tiles that
can withstand hail without
breaking

Water Barriers/ 
Reinforcements

● Adding extra layers to 
prevent leaks

● Making sure roof is firmly 
attached to walls

Benefits
● Keeps the roof secure and 

prevents water damage 
during storms

● Longer time between 
replacement



HB25-1302                                            
Homeowner’s Insurance Enterprises

Strengthen Colorado Homes Enterprise
● Provides grants to homeowners to make homes more resilient

○ Wind/hail
○ Wildfire
○ Other extreme weather events 

● Reduced claim frequency 
○ Improves insurance market stability by reducing insurer losses
○ Addresses challenges in availability and affordability of insurance 

● Encourages additional investment in home hardening



HB25-1302                                            
Homeowner’s Insurance Enterprises 

Wildfire Catastrophe Reinsurance Enterprise
● Impact on Homeowners

○ Enhanced competition and availability of homeowner insurance in 
high risk areas

● Impact to Insurers 
○ Mitigates losses from wildfire related disasters

● Costliest Colorado Fires in the last 15 years
2020

Cameron Peak
$71 million

2012

High Park
$113.7 million

2010
Fourmile 
Canyon

$217 million

2013

Black Forest
$420.5 million

2012

Waldo Canyon
$453.7 million

2020
East 

Troublesome
$543 million

2021

Marshall
$2 billion

http://www.rmiia.org/catastrophes_and_statistics/Wildfire.asp



For Further Information

● Future Stakeholder Meetings (will be shared via listserv and posted online)
○ To sign up: https://doi.colorado.gov/sign-up-for-division-of-insurance-email-lists

● Online Resources:
○ If you have a specific issue: https://doi.colorado.gov/for-consumers/file-a-

complaint
○ For general homeowners information, including past and upcoming stakeholder 

meetings: https://doi.colorado.gov/homeowners-insurance-affordability-
availability

● Contact Us:
○ 303-894-7499
○ DORA_Insurance@state.co.us

● FAIR Plan Updates: www.ColoradoFAIRPlan.com

https://doi.colorado.gov/for-consumers/file-a-complaint
https://doi.colorado.gov/for-consumers/file-a-complaint
https://doi.colorado.gov/homeowners-insurance-affordability-availability
https://doi.colorado.gov/homeowners-insurance-affordability-availability
mailto:DORA_Insurance@state.co.us


Questions?
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